SYMPOSIUM :=EEREZ

Corporate Corruption

Integrity & Governance
IS E S - BFREE

Corruption and Corporate Crimes

S5 EEJET

5,5k

Corruption seldom occurs in isolation. In the business sector, corruptionis &5 — R E = )5 /jz,JJ@ =T o T T EH5R
detrimental to good governance, and is invariably connected with or S B 5NN EBEEREBNTEEEL B
facilitates other corporate misconduct and crimes. The following cases EBEIEHMIEZEZERIET - U NEE
successfully dealt with by the ICAC illustrate the typical nature of corporate {BIgBIZEH ' IEISRBIEEE )50 ;

corruption. Sometimes, a gatekeeper can become an accomplice. MIPEEE BRI @EETER  f AR o
Case No. 1- Stock oo $ucqums f Ist payment &R
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An executive director of a RN 402 | (P =
oublicly listed textile and ql’im‘ﬁt{iuﬂj} 5['”’;:: - (
clothing ~manufacturer was : e
jailed for 3 years for bribing q N B 2600 e v Firlal payment (Amount of /Cabsh seized from the suspects when effecting arrest)
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fund manager to purchase the
company’s shares and a
research analyst to publish a
favorable research report on the company.
The fund manager and the analyst, together
with a director of an investment company who
also took part in the bribery scam, were each
given 2 years in jail. The court also ordered Case No. 2 - Property Development

forfeiture/restitution of HK$5 million of bribe A chief manager of a publicly listed property developer and a company director who
money. (Appeal proceedings pending) acted as a middleman were jailed for 7 and 6 years respectively for soliciting and
accepting over HK$34 million in bribes from various construction contractors. The
bribes were for the release of confidential tender information to the contractors and
assisting them in securing projects from the developer. (Appeal proceedings
pending)

Accounting record seized from the suspects showing payment of bribes
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In sentencing, the Judge said that this type of

offences, which involved insider dealings, was

difficult to detect and that deterrent sentences

were imposed to maintain a level playing field

In the financial market. In sentencing, the Judge said the case involved substantial bribes over a lengthy
period, constituted a serious breach of trust and undermined the tendering system
In the construction industry.
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