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Case No. 5 - Cooking the Books

Following a corruption investigation, the chairman and an
executive director of a publicly listed company which
engaged in “intelligent building” projects were jailed for 4
and 3.5 years respectively for conspiring to falsify business
and accounting records for audit purposes. They had
dishonestly inflated the net profit of the company by almost
four-fold in order to deceive the shareholders and the
Investing public.

The Judge said that deterrent sentences must be imposed,
or a wrong message would be conveyed to members of the
public who might think the court would tolerate such
fraudulent scams.
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A forged stamp used in creating bogus business
records was recovered during the ICAC operation
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Arising from a corruption investigation, the general manager of a
publicly listed property investment company together with her
personal assistant and a practising solicitor faced prosecution for

N
HES manipulating trading in the shares of the company and frustrating an
BB FRZEBDBMER SRS #6 T /AR 5 oe investigation by the Securities and Futures Commission (SFC). They
PNER SMPHUAEEZE SR IBEIREFITA - were jailed between 2 and 3.5 years. Two foreign exchange brokers
were also sentenced to 6 and 8 months’ imprisonment for knowingly
making false statements in the SFC investigation. (Appeal

proceedings pending)

In sentencing, the Judge said custodial sentences were imposed in
view of the seriousness of the offences, which had undermined the
integrity of Hong Kong's financial system, being a matter not just of

Market Manipulation and Perversion local but of international interest.
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