Old Challenge

Blatant Corruption
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In the 1960s and 70s, corrupt public officials took

advantage of their positions to demand favours and personal benefits.
People had to pay bribes to take the backdoor route to earn a living

and secure basic service. Bribe payments were euphemistically called
“tea money”. Many people accepted with resignation that bribery was a

necessary way of life.
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The ICAC was established on 15 February 1974
with the enactment of the Independent Commission

Against Corruption Ordinance (Cap 204).
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Peter Godber, a Police Chief
Superintendent, was in control of
personal assets worth HK$4.3 million
(US$550,000) in 1971. He managed
to flee undetected despite under
police investigation.
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To answer the public outcry,
the ICAC extradited Godber
from the United Kingdom to
stand trial in 1975. Godber was
eventually convicted and jailed.
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| must emphasise that there is no room for complacency: much
still remains to be done, and one must never under-rate the
power and influence of the corrupt and the syndicates.
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Sir Jack Cater, KBE (1922-2006), the first Commissioner of the ICAC

in ICAC Annual Report 1976
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Old Challenge
Syndicated Corruption
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straightforward and habitual patterns of giving and
i brib In the mid 1970s, vice, gambling and drug syndicates More than 200 people were involved,
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kgf, E_:ﬂ'ﬁ In the 1990s, the Hong Kong Government embarked on Between 1998 and 2000, the ICAC initiated over 100 prosecutions
N :‘ :;g a massive public works programme. The ICAC revealed in cases of corruption and fraud involving substandard construction
E :: that syndicated corruption existed in many subcontracting works. Among those convicted were public officials, company
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New Challenge
Misconduct in Public Office
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While there has been no resurgence of blatant syndicatead
corruption within the public service in Hong Kong nowadays, S S

there are other forms of corrupt practice such as misconduct

In public office and malpractice involving serious conflict of interest.

A senior police officer was convicted of having accepted
free sexual service from four prostitutes who were under
the control of a female pimp. He was sentenced to two
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A directorate officer of the Government Property Agency
was convicted of four counts of the common law offence
of misconduct in public office in relation to the award of
management contracts on government properties to his
close relatives. He was sentenced to two and a half years’
imprisonment.
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The Dean of the Faculty of Medicine seriously breached the trust
owed to his university and donors by procuring and causing
donations totalling HK$3.8 million (US$490,000) to a bank account
under his control. He was convicted and sentenced to 25 months’
imprisonment.

— 2 RERERERRREEEFZASENEHREE=GNA+EET (Ot
NEER) FABAEENRITAO  BEWIRT XBRBERAH B
Bl - %AEEHEREREHIFERRL 0 ARKZ=THERAR -




New Challenge
Corruption in Private Sector
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Hong Kong’s role as an international financial centre attracts

a small group of corrupt and greedy people who dare to take

risk. Typical modus operandi involves inflating turnover and Two senior executives of a local bank, who were
falsifying financial documents facilitated by corruption. TEE RIS el alEEEEETe) ferl EiE plietifolne
and approving the extension of repayment due
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) b A (US$750,000) and luxurious gifts including red wine
ZIE o Ry R B F R IR S A SR R BERIENH » B EAE5 and a high valued watch from a loan applicant. They
were convicted of bribery and dealing with crime
Eﬁ,\n f $KIJ E E/J proceeds and sentenced to imprisonment of two

and three years respectively.
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New Challenge
Corruption in Private Sector
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Other related crimes such as fraud, theft and false

accounting were revealed during corruption investigations.
In many of these cases, company directors, senior

During the course of a corruption investigation, the chairperson of two listed

executives and professmnals were involved. companies was found to have conspired with two senior executives of the
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It was discovered in a corruption investigation that a chief FRE—FRESE5ZHEME  —BFMNELEHLA T
executive officer and an executive chairman of a listed company NIRRT EEHEEUEBHINERS
in Singapore had fraudulently obtained loans of HK$7.5 million SRR NS ST HESHLEETE
(US$960,000) from six Hong Kong banks by using falsified EIT (L AEET)  GEBIEER S A

documents and accounting records. They also conspired to EE AT+ EST (—E—+mEET) L%

defraud the Singapore Exchange Limited and the company
shareholders by reporting inflated sales figures of over HK$8.9
million (US$1.14 million) in an annual report. The two senior
executives were jailed for 38 and 24 months respectively.
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Fighting Corruption [hree-pronged Approach
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The ICAC is entrusted with the statutory duty to tackle corruption on three fronts — law enforcement, prevention and

education. The independence and three-pronged approach of ICAC are the success factors which help transform Hong
Kong into a clean metropolitan city.
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Operations Department Corruption Prevention Department Community Relations Department
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Statutory Duties To receive, consider and investigate To examine practices and procedures To educate the public against the
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ETEME allegations of corruption and advise on corruption prevention evils of corruption and enlist their
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Fighting Corruption
Zero lolerance
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The ICAC prevents corruption in organisations through detailed
examination of corruption-prone areas in the system and the
provision of timely advice to ensure anti-corruption measures are
built in from the start. To effectively discharge its duty, the ICAC
partners with government departments to map out corruption prevention strategies and el B [PsEnie e
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provides private companies with free, confidential and tailor-made corruption prevention
advisory services.
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Fighting Corruption
Zero Tolerance
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Since its inception, the ICAC proliferates anti-corruption messages

In the society through promotional activities organised for a wide
spectrum of targets. Over the years, the quiet revolution has changed
the public’s attitude towards corruption from acquiescence to rejection.
Nowadays, a probity culture has firmly taken root in the society.
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Face-to-face contacts Eirh R B & i

New Terrorities North West
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New Terrorities
South West

¥ 5

New Terrorities East
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Seven ICAC regional offices are established to enlist public
support in the fight against corruption.
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REPORT [ORRUPTION
In PERSON
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Fighting Corruption Zero Tolerance
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Members of the public from different sectors have been enlisted to become indispensable
partners of the ICAC in combating corruption.
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Government Departments EFFEBFS

The ICAC partners with over 150 Ethics Officers from
government bureaux and departments in entrenching
a probity culture in the civil service.
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Young People £& A
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Business Organisations and Professional Bodies { _ B8; gqnj:. ﬁ f;.. g2 D IE R e o rity.
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The ICAC joins hands with business organisations and professional
bodies to organise conferences and training programmes to
enhance corporate governance.
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Fighting Corruption Zero Tolerance
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The evolving information technology and advanced financial arrangement have benefited our society. Ironically, this
also leads to sophisticated modi operandi of crime. Offenders can covertly and instantly transfer corrupt proceeds
among countries. To tackle the problems, the ICAC has established three specialized teams, namely Computer
Forensic Unit, Forensic Accounting Group and Proceeds of Crime Unit.
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Computer Forensic Unit E&E #1535/ 18

Professionally qualified officers retrieve, analyse
and present computer data to enhance the
admissibility of evidence for court trials.

SEXpV/MEREER - PMMETRERMBURS
£ EEBAVRIRNE -

Proceeds of Crime Unit IL3EE&/)\iE

It assists in confiscating criminals’ corrupt
and ill-gotten gains.
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Forensic Accounting Group ;%5518

Forensic Accountants provide specialised support for
cases involving complex financial transactions, global
flow of funds and money laundering. These Forensic
Accountants are expert witnesses in courts.
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Fighting Corruption United Front
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To combat corruption and related crimes, which are increasingly complex and

transnational in nature, the ICAC has established and maintained close links with

overseas anti-corruption and law enforcement agencies as well as its counterparts

In Mainland China and Macao. Through reciprocal visits, regional conferences,
International symposia, mutual legal and case assistance, a united front against corruption

The 4" ICAC Symposium

has taken shape on a global scale. REAELNEERER
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International
Anti-Corruption
Public Service Announcement

7 -9 December 2011 -
Hong Kong, China

IAACA International Anti-Corruption Public Service
Announcement Video Competition and Workshop
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Mutual Legal Assistance and
Extradition of Offenders

B BB & FEILEIE "




Fighting Corruption
Training and Research T SR
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Firearms training
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Training in investigative techniques, professional knowledge, leadership and
management skills is provided to graft fighters in order to ensure that they

remain at the leading edge of global best practice and can effectively deal
with new challenges and future developments.

_ N Management course
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The Centre of Anti-Corruption Studies was established in 2009 to facilitate and conduct research and analytical studies on
ISsues pertaining to the development of anti-corruption initiatives locally, regionally and internationally.
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Centre of Anti-Corruption Studies BB ZE R E D

(entre of Anti-Corruption Studies
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